Introduction
Ihi% 2&2#) %+@(i#% +h# 9&"i(i+: o; +h# J)i#(/&n )@"# in %#&)-hK+h#o)#+i-/o(#"% =i+h ;@"": <hi 3D [[\7 D[[[7 FGGD6 &n( V&Mo% &n( 4) iMh+ 3FGGD6 &)# #P@i9&"#n+ =i+h )#%2#-+ +o +h#i) -"o%#(K;o)/ %o"@+ion%N Ihi% )#%@"+ i% no+#=o)+h:7 L#-&@%# V&Mo% &n( 4)iMh+ 3FGGD6 &n( <hi
/on#: ho"(inM%N H <#-on(7 &n( /o)# i/2o)+&n+":7 =# %ho= +h&+ +h# (i"#)#n+ )#%@"+% in +h# "i+#)&+@)# &)# (@# +o +h# 2)#%#n-# o; on# +#)/ in +h# #n9#"o2# -on(i+ion7 =hi-h )##-+% ho= &M#n+% #O2#-+ o+h#) &M#n+% +o )#&-+ in )#%2on%# +o &n o@+Ko;K#P@i"iL)i@/ -h&nM# o; +h#i)
/on#: ho"(inM%N 
Jin&"":7 +h# @+i"i+: o; +h# ho@%#ho"( i% (#n#( &% +h# (i%-o@n+#( %@/ o; +h# -on%@/2+ion
#P@&"7 &n( -on%#P@#n+": i+ i% )#&%on&L"# +o &%%@/# +h&+ in +h# L&)M&ininM +h#: &++)iL@+# +o #&-h o+h#) +h# 9&"@# ! +h&+ 2)#9&i"% in #P@i"iL)i@/N Zn -on+)&%+7 +h#)# i% no oL9io@%
!%%@/# no= +h&+ &M#n+ 6 i% +h# %#""#)N Io L# o2+i/&"7 %#""#) 6]% o"#) (, % 3 9 % ) /@%+ %&+i%;:
Ih# )#%#)9&+ion 9&"@#% o; %#""#)% &n( L@:#)% &)# #n(oM#no@% &n( %&+i%;: ho@%#ho"( h&%7 =hi-h i/2"i#% +h&+
ho@%#ho"(% &n( +h# (i%+)iL@+ion o; /on#: ho"(inM% &% Mi9#n7 in #&-h 2#)io( +h# ho@%#ho"( -hoo%#% ¡ % +1 3 &3 , $ 3 9 $ 3 , % 3 9 % ¢ +o %o"9# +h# ;o""o=inM (:n&/i-2)oM)&//inM 2)oL"#/R 4 (%) = max
%@Lb#-+ +o +h# -on%+)&in+% 3F67 3H67 &n( ;o-@% on "&+#)N Ih#n7 i; =# "#+ " ( 07 &n( i; +h# -on%+)&in+ 3\6 on 6]% /on#: ho"(inM% i%
Bargaining outcome
+h# -on%+)&in+ on 6]% /on#: ho"(inM% i% no+ Lin(inM 3? = 067 +h#n ; % = , $ = , ! 7 &n( 
Zn & /on#+&): #P@i"iL)i@/ & / 07 &n( -on%#P@#n+": 3D\6 ho"(% =i+h #P@&"i+:N *#-&@%# +h# V&M)&nM# /@"+i2"i#) A i% nonKn#M&+i9#7 in & /on#+&): #P@i"iL)i@/ #P@&"i+: 3D\6 i/2"i#% +h&+ 
J)o/ 3DU67 +h# %@)2"@%#% o; L@:#)% &n( %#""#)% %&+i%;: Qo/LininM 3FD67 3FF67 &n( 3FH67 =# oL+&in 
3.3 The real value of money 1i"#)#n+i&+inM 3[6 =i+h )#%2#-+ +o % Mi9#% +h# ;o""o=inM #n9#"o2# -on(i+ionR 
Co+# +h&+ A " 0 i% #P@i9&"#n+ +o )#&" 9&"@# o; /on#: ho"(inM% i% -on%+&n+7 =hi-h7 ;)o/ 3DU67 i/2"i#% +h&+ , i% -on%+&n+ +ooN a#n-#7 3HG6 -&n L# =)i++#n &% ;o""o=%R
Ih# #n9#"o2# -on(i+ion% in *#)#n+%#n &n( Ao-h#+#&@ 3FGGG67 V&Mo% &n ( 4) 
,P@&+ion 3HH6 #P@&"% +h# #n9#"o2# -on(i+ion in V&Mo% &n ( 4) 
